
CITY COUNCIL MEETING  TC \l1 "
April 3, 2017
The Faulkton City Council met in regular session on April 3, 2017 in the City Hall meeting room with Finance Officer Emily Bauer and the following council members present: Linda Bartholomew, Sheilah Fischer, Danny Ramsdell, Steve Wanner and Douglas Wittmeier.  Absent: Mark Toennies.  Others present: Trevor Cramer, Christy Hanson, Shane Hanson, Brent Koens, Dave Nelson, Jerod Raethz, Val Ramsdell, Greg Roseland and April Toennies. Mayor Slade Roseland called the meeting to order at 7:00 p.m. with all those present reciting the “Pledge of Allegiance”.
2017.4.39 Minutes: Councilwoman Fischer made the motion, seconded by Bartholomew to approve the minutes of the March 6, 2017 regular meeting. Unanimous. 
2017.4.40 Financial Report: Motion by Councilman Wanner, seconded by Bartholomew to approve the finance report.  Unanimous. 

2017.4.41 Claims: The following bills were approved for payment on a motion by Councilman Wanner, seconded by 
Ramsdell. Unanimous. Payroll Total: $15,383.71 Mayor: $350.00, Finance Officer: $3090.00, Street Department: $3,960.03, Water & Sewer Department: $4,662.18, Maintenance Help: $71.50, Council: $3250.00 
	BAUER'S SUPER VALU
	$10.83
	SUPPLIES

	BERMAC INC.
	$545.83
	GAS, diesel

	BORMANN LAW OFFICE
	$555.00
	ATTORNEY FEES

	BRAD MANNING DIGGING
	$1,412.50
	JET GEIST & WEBER LINES

	Butler Machinery Co.
	$152.94
	HEADLIGHT FOR LOADER

	Celius Wherry
	$250.00
	RUBBLE SITE KEY REFUND

	CITY OF FAULKTON, PETTY CASH
	$47.38
	POSTAGE

	DAKTRONICS
	$6,981.00
	SCOREBOARDS FOR BALLPARK

	Faulk Co Highway Dept
	$126.95
	2016 BRIDGE INSPECTION

	FAULK COUNTY RECORD
	$399.31
	RUBBLE SITE AD

	FAULKTON HRC
	$1,996.29
	HRC BOND PAYMENT

	FAULKTON PIT STOP
	$100.00
	METER DEPOSIT REFUND-817 MAIN 

	FIRST NATIONAL BANK  SF
	$10,342.35
	WATER PROJECT PYMNT PH 1

	FIRST NATIONAL BANK-SIOUX FALL
	$1,429.11
	WATER PROJECT PYMNT PH 1

	HEALTH POOL OF SD
	$4,007.64
	GROUP HEALTH INS. PREMIUM

	HOFFMAN, PHYLICIA
	$100.00
	DEPOSIT REFUND 204 13TH AVE N

	HOMAN ACE HARDWARE
	$315.63
	SUPPLIES

	HOMAN WELDING LLC
	$71.20
	BRACKETS FOR BATTING CAGE

	INTERNAL REVENUE SERVICE
	$3,240.13
	941 Taxes

	JIM'S TIRE REPAIR
	$169.00
	FIX MOTOR GRADER TIRE

	NORTH WESTERN ENERGY
	$3,146.39
	Electric

	NORTHWEST PIPE FITTINGS
	$2,090.73
	METER & FITTINGS

	POSTMASTER
	$136.00
	postage

	POTOMAC AVIATION TECHNOLOGY
	$250.00
	MONITORING FEES

	QUILL CORP
	$69.78
	SUPPLIES

	RURAL DEVELOPMENT
	$4,256.00
	water prj debt pymnt

	SD DEPT. OF HEALTH (LAB)
	$15.00
	LAB FEES

	SD RETIREMENT
	$1,458.81
	SD Retirement

	SD SUPPLEMENTAL RETIREMENT PLA
	$100.00
	SUPPLEMENTAL RET. PLAN

	SDML WORKERS COMPENSATION FUND
	$79.00
	2016 AUDITED BILLING

	SONNYS AUTO PARTS & REPAIR
	$177.22
	SUPPLIES

	THE AUTO SHOP
	$734.66
	BATTERIES


City Maintenance Report:  Raethz informed the council they are currently de-winterizing the park and ballpark, the rubble site is open for the season and they will probably begin sweeping streets soon.  
Mayors Report: Roseland stated Raethz, Bauer and himself attend an FAA meeting in Mitchell on March 28th.  They discussed the funding from the FAA in regards to the ALP project the city has been working on.  Roseland, Raethz, Bauer and Wittmeier also attended the District 6 meeting in Bowdle on March 28th.  They gave some legislative updates at the meeting.  The updates included city volunteers need to be documented for insurance purposes, the council president runs the meeting if the mayor is absent and can vote as an alderman while assuming the mayor role, internet sales tax is now being collected on some websites, smaller municipalities are looking into the option of sharing a code enforcement officer and municipalities are now able to try recruit recently graduated lawyers to smaller communities with the help of state funds and the state bar association.  Roseland also mentioned the carousel is being considered by the State Historical Society for nomination to the National Register of Historic Places.   
Police Report:  Deputy Sherriff Brent Koens presented the council with the March ticket report and said it’s been a quiet month with an officer gone.  Koens said the jail project is moving along.  Discussion was held on the new street signs that will be replaced in the City this summer.
Economic Development Report:  Trevor Cramer with FAEDC updated the council on some economic development projects.  A pre-construction meeting was held for the Westside Addition today, weather cooperating they would like to begin work next week.  Construction at the Industrial Park is going well.  As a reminder, Dakota Rising will have a conference in Faulkton on April 20-22.  Last month Mayor Roseland discussed a disaster mitigation grant available from the Christmas ice storm.  Cramer stated if the council was interested in maybe doing a storm shelter, this would be a good chance to apply for the grant.  Roseland directed Cramer to speak with Mark Toennies, Faulk County Emergency Manager.  
Old Business
2017.4.42 Motor Grader Bid Opening:  Mayor Roseland opened the following bids for the motor grader.  Roger Gutenkauf bid $16,700.  R&K Mechanical bid $5,000.  Motion was made by Councilman Wanner, seconded by Fischer to approve the bid from Roger Gutenkauf of $16,700.  Unanimous.  
2017.4.43 Box Scraper Quotes:  Raethz presented the council with two quotes for a box scraper.  Raethz said he contacted four different companies but only received two quotes.  First quote was from Hoefert’s Implement for $2,929 including delivery.  Second quote was from Artz Equipment for $3,540 not including delivery.  The council asked Bauer if there were funds available in our current budget for this.  Bauer stated we had $2,250 left in the budget from our motor grader purchase and the remaining $679 will come from our Ballpark improvement funds in 2nd penny savings.  Motion by Councilman Ramsdell, seconded by Bartholomew to purchase the box scraper from Hoefert’s Implement for $2,929.  Unanimous.      
New Business
Healthy Communities Grant – April Sorensen:  April Sorensen with FAMC was in attendance to ask the council for their support on a grant application she is applying for.  Sorensen explained the Good & Healthy Community Grant is a grant opportunity with the SD Department of Health.  “The grant is designed to support local community and organization-based efforts, foster collaboration among organizations and support the mission of the SD DOH, which is to promote, protect and improve the health of every South Dakotan.”  Sorensen is wanting to use a portion of the grant to offer lap swimming and free admission on Fridays to promote exercise within the community.  The grant would reimburse the City for having the pool open for lap swimming and the free admissions.  Sorensen has requested $20,000 in grant money for the pool over the next two years.  The City does not have to match any funds.  The council thought it sounded like a great opportunity and asked that Sorensen keep them informed.  Mayor Roseland will write a letter of support from the City for the grant application.   
2017.4.44 Approve Variance from Building Regulations Ordinance:  Motion was made by Councilman Wanner, seconded by Bartholomew to approve a 5 foot variance for an existing garage located at 611 St John St for Shane and Christy Hanson.  The variance is only for the life of the garage.  Unanimous.   
2017.4.45 Resolution 2017-02 Sewer Rates:  Motion was made by Councilwoman Bartholomew, seconded by Fischer to approve the following resolution.  Unanimous.  
RESOLUTION #2017-02

RESOLUTION TO ESTABLISH SEWER RATES FOR THE CITY OF FAULKTON, SD

WHEREAS the city of Faulkton sewer rates are not sufficient to maintain and improve the current sewer system; and

WHEREAS it is in the best interest of the city of Faulkton to set rates which will allow for proper maintenance and upgrades of this system. 


NOW, THEREFORE, BE IT RESOLVED by the Faulkton City Council for Faulkton, South Dakota, that sewer rates for all residential and commercial users shall be as follows:

Each consumer, within city limits, shall pay a minimum charge of thirty-six dollars and twenty cents ($36.20) per month for sewer service. Each consumer, outside the city limits, shall pay a minimum charge of fifty-four dollars and thirty cents ($54.30) per month for sewer services.  Commercial users averaging 15,000 gallons or more will be charged a fee of which said amount will be on file in the office of the City Finance Officer.


BE IT FURTHER RESOLVED that these water rates and sewer rates shall go into effect payable April 3, 2017.

Dated this 3rd day of April, 2017.








____________________________________








Slade Roseland, Mayor

ATTEST:
___________________________________

Emily Bauer, Finance Officer    
2017.4.46 Resolution 2017-03 Sewer Surcharge:  Motion was made by Councilwoman Bartholomew, seconded by Wanner to approve the following resolution.  This resolution will separate a surcharge from the current sewer rates for repayment of the Revenue Bond for the sewer project.  Unanimous.

Resolution NO 2017-03

A resolution providing for a Surcharge for Improvements to SEWER System, for payment of A REVENUE bond and yearly review of THE SURCHARGE
1.  Surcharge for Bond Issue.  There shall be charged a monthly surcharge for the services provided by the improvement financed by the Rural Development Loan.  The surcharge for the loan shall be segregated from other revenues of the city and shall be used for the payment of the Sewer Project Revenue Bond, Series 2017 (the “Bond”). Provided that such surcharge shall create net income, remaining from time to time after first paying all reasonable and current expenses of maintenance, repairs, replacements and operation, sufficient to fund interest, reserve and debt service fund annual requirements.  

2. Rates and collection.  The City does hereby decrease the current rates by $24.28 and establish the special charge or surcharge payable by each customer of its system who receives or benefits from the services of the project financed with the Borrower Bond.  Such charge or surcharge shall be set at a level which, assuming a 10% delinquency rate, will produce income at the times and in amounts sufficient to pay when due the principal of and interest on the Bond and the and all other payments as may be required under the loan and Bond.  The collection of the Surcharge will start on a date prior to the first payment date that will allow the City to collect funds sufficient to pay the accrued interest on the Initial Loan Amortization Date. The City Council shall determine said date with consultation with City personnel.  
3. Borrower Bonds.  The following initial surcharge shall be applicable to all customers served until adjusted under paragraph 5:  

Sewer Project Revenue Bond, Series 2017: $24.28 per user.

The surcharge shall remain in effect until such time as the Bond is paid in full.  The surcharge shall be collected at the same time as other charges of the system.  The surcharge is found to be equitable for the services provided by the improvements.  

4. Segregation.   The debt service surcharge shall be segregated from other income of the system in a separate book keeping account and is pledged to the United States acting through Rural Development for the payment of the loan payments on the Bond.

5. Yearly review.  The amount of the surcharge shall be reviewed from year to year and may be modified in order to provide such funds as are set forth herein.  The charges shall be reviewed yearly by the City Council and administratively adjusted, upwards or downwards, to such amounts as may be necessary to pay principal, interest, administrative surcharge and other charges as may become due and owing under the loan or Bond.
6. Billing and Accounting.  The surcharge shall be included in the monthly user bill.  Nothing contained herein requires the surcharge be indicated on the billing, however, the surcharge segregation shall be indicated on the books of the City. 
7. Automatic Repeal.   The surcharge for the Bond shall be automatically repealed when the Borrower Bond is paid in full.

8. Partial Invalidity.  If any one or more of the provisions of this Resolution shall be held invalid, illegal, or unenforceable in any respect, by final decree of any court of lawful jurisdiction, such invalidity, illegality, or unenforceability shall not affect any other provision hereof.

Dated this 3rd day of April, 2017.







___________________________________



















Slade Roseland, Mayor

ATTEST:

__________________________________

Emily Bauer, Finance Officer

Recycling Trailer:  Raethz discussed a recycling trailer that is located by the City shop.  Currently there is newspapers/paper in the trailer, but trailer is not being emptied anymore.  Raethz needs to move the trailer to make space for Dahme to put supplies for the sewer project.  Raethz also stated the trailer could be a good space for dry storage.  Raethz will contact Reuer Sanitation and see if they could gradually empty the trailer and he will also contact a recycling company in Aberdeen to inquire about costs to empty the trailer.  
Carousel Garden:  Raethz stated the flowers that get planted every year at the carousel are hard to maintain.  He suggested putting some landscaping rocks down and flower pots where the current flowers get planted.  Councilwoman Bartholomew said she will bring this up at the next Lions meeting to see if they could help.    
2017.4.47 Audit Proposal:  Motion made by Councilwoman Fischer, seconded by Bartholomew to hire Independent Audit Services (Benjamin Elliott) to audit the City of Faulkton for the 2 years ending December 31, 2016 for a cost of $7,000.  Unanimous.
2017.4.48 Brown Bag Permit: Councilman Ramsdell moved, seconded by Wittmeier to approve the following request for a “brown bag” permit as per SDCL 35-1.5.3.
· April Sorensen – May 6th, 2017 – Legion Hall – Wine & Canvas 

Applications are on file at the City Finance Office.  Unanimous.   
OTHER BUSINESS

2017.4.49 Executive Session Time: 7:45 p.m. Motion was made by Councilman Wanner, seconded by Bartholomew to go into executive session for litigation and/or personnel matters per SDCL 1-25-2. Out of executive session at 7:55 p.m.  2017.4.50 Hiring Summer Help:  Motion by Councilman Wanner, seconded by Bartholomew to hire the following seasonal employees:

William Becker, Carousel, $8.65

Grady Jolley, PT Maintenance Help, $12.50


Jori Melius, Lifeguard, $9.00


Lily Schaefers, Front Desk at Pool, $8.65


Reece Schulte, Lifeguard, $11.25

Abigail Vetch, Lifeguard, $9.00


Nathan Vetch, Lifeguard, $10.25


Erica Waldner, Front Desk at Pool, $8.65

2017.4.51 Adjournment: There being no other business to come before the council, the meeting adjourned on a motion by Councilman Ramsdell, seconded by Wittmeier. Motion carried.  Time: 7:57 p.m. 
___________________________                                           ____________________________

Slade Roseland, Mayor                                                          Emily Bauer, Finance Officer     
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